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A BILL FOR AN ORDINANCE

RELATING TO REAL PROPERTY TAX INCENTIVES FOR NEW CONSTRUCTION.

BE IT ORDAINED by thePeopleof the City and Countyof Honolulu:

SECTION 1. FindingsandPurpose.On September5, 2008,the Universityof
Hawaii EconomicResearchOrganization(“UHERO”) releasedits Annual Hawaii
ConstructionForecast.UHERO’s forecastis for residentialbuilding permitsto drop 20
percentin 2008 andanothersix percentin 2009, non-residentialconstructionto drop by
24 percentfrom its peakin 2006,andconstructionjobsto drop2.9 percentin 2009and
furtherdrop2.4 percentin 2010. The purposeof this ordinanceis to addressthe
anticipatedslowdownin constructionby providing areal propertytaxexemptionfor new
andacceleratedconstructionon Oahu.

SECTION2. Section8-10.26,RevisedOrdinancesof Honolulu 1990, is

amendedto readasfollows:

“Sec. 8-10.26 Exemption--Qualifying construction work.

(a) Any incrementalincreasein thevaluationof buildings primarily attributableto
qualifying constructionwork shall beexemptfrom propertytaxesfor a period of
sevenyearsfollowing the completionof the qualifying constructionwork,
providedthat:

(1) Thequalifying constructionwork commenceson or after[January1, 1999]
___________ asevidencedby theissuancedateof thebuilding permits;

(2) The qualifying constructionwork is completedon or before[June30,
2003] __________ unlessextendedpursuantto subsection(d); and

(3) The laborersand mechanicswho performedthe qualifying construction
work werepaid at or abovethe rateof wagesestablishedby Hawaii
RevisedStatutesChapter104 andtheapplicablerulesadopted
thereunder.

(b) As usedin this section:

“Incrementalincreasein thevaluationof buildings primarily attributableto
qualifying constructionwork” shall bedeterminedby subtractingthevaluationof
buildings on the propertyasdeterminedin the real propertytaxassessment
immediatelypreceding[June22, 1999] the effectivedateofthis ordinancefrom
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thevaluationof buildingsfollowing the completionof qualifying constructionwork
asof [June22, 1999.]the effectivedateof this ordinance.

“Qualifying constructionwork” meanswork to constructnewbuildings, or
to constructadditionsor renovationsto existing buildings, locatedon land which
is classifiedin accordancewith Section8-7.1 ashotel and resort,commercial,
industrial, preservation,or agricultural.

(c) The dateof thecompletionof theconstructionshall beestablishedby thedateof
thedepartmentof planningandpermitting’s inspectioncompletiondate,or the
last of the inspectioncompletiondates,wheremultiple inspectionsarerequired
for theelectrical,plumbingand/orarchitecturalandstructuralwork allowed under
the building permit.

(d) The claimantmay requestan extensionof time of up to oneyearbut no later
than [June30, 2004] ______________ to completeconstruction,andonly if a
majorchangein circumstancesbeyondthe controlof theclaimanthasoccurred
sincethe issuanceof the building permitwhich causesthe delay. The request
for anextensionsettingforth theclaimant’sjustification for an extensionshall be
madein writing to thedirectorof planningand permitting andeither receipt-
stampedby thedepartmentor U.S. postmarked.By eithermethod,the request
shall be receipt-stampedor U.S. postmarkedno laterthan [June29, 2003.]
______________ Thedecisionof thedirectorof planningandpermitting on the
requestshallbe final.

(e) Theclaim for exemptionshall be filed with thedepartmentof budgetandfiscal
serviceson or beforeSeptember30thprecedingthefirst taxyearfor which such
exemptionis claimedon suchform asshall be prescribedby thedepartment,and
shall besupportedby documentationestablishingthedateof the issuanceof the
building permit, thedepartmentof planning andpermitting’s inspection
completiondate,andthedirectorof planningand permitting’sdecisionto grant
anextensionof time to completeconstruction,if applicable.

(f) Theclaim for exemption,onceallowed,shall continuefor a periodof sevenyears
providedthatwherean extensionhasbeengrantedundersubsection(d) in no
eventshallsuchexemptionbeallowed beyond[June30, 2012.]_____________

(g) In orderto confirm thatthe laborersandmechanicswho performedthequalifying
constructionwork were paid at or abovetheapplicablerateof wages,every
claim for exemptionfiled with thedepartmentof budgetandfiscal servicesshall
includedocumentationin a form satisfactoryto thedirectorof budgetandfiscal
serviceswhich establishesthatthewageratesfor the laborersand mechanics
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who performedthe qualifying constructionwork werenot lessthanthewage
ratesestablishedby HRS Chapter104andtheapplicablerules adopted
thereunder.This documentationshall include,but notbe limited to, a notarized
affidavit from theclaimantestablishingthatthewageratesfor the laborersand
mechanicswho performedthe qualifying constructionwork were not lessthan
thewageratesestablishedby HRSChapter104 andtheapplicablerules
adoptedthereunder.

Q~ Any claim for exemptionfiled underthissectionprior to June30, 2004 shall
continueto be subiectto the provisionsestablishedby Ordinance99-42,as
amendedby Ordinances00-45 and02-39,andshall not besubiectto the
provisionsof this ordinance.”

SECTION 3. Ordinancematerialto berepealedis bracketed. New materialis
underscored.When revising, compiling, or printing thisordinancefor inclusion in the
RevisedOrdinancesof Honolulu, therevisorof ordinancesneednot includethe
brackets,thebracketedmaterialor theunderscoring.
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SECTION4. This ordinanceshall takeeffectupon its approvalandtheproperty
taxexemptionestablishedby this ordinanceshall applyto taxyearsbeginning on
___________ andending___________ only.

DATE OF INTRODUCTION:

1 0
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Honolulu, Hawaii

APPROVEDAS TO FORM AND LEGALITY:

CounciImembers

Deputy CorporationCounsel

APPROVEDthis ______ dayof

MUFI HANNEMANN, Mayor
City andCountyof Honolulu
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